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NEW REGULATIONS TO IMPROVE PAYMENT SYSTEM IN 

GEORGIA

New regulations concerning the registration of payment system providers adopted by the

National Bank of Georgia (NBG) will come into force from March 16. Regulatory updates

aim to provide transparency and protection of customers’ rights. In order to achieve

these goals, the payment service providers will be obliged to respond and react to

customers’ complains within seven working days.

Order of the President of the NBG regulates the following issues:

Conditions and procedures for registration and cancellation at the National Bank;

Provider’s obligations related to the payment service activities;

Significant provider’s additional obligations;

Provider’s relations with agents and other third parties, such as administration of

complaints, ensure other providers’ access to the payment system and etc.

Improving the legislative framework for the payment service providers was one of the

obligations set for Georgia within the Association Agreement signed with the European

Union in June of 2014.
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SUPERVISION OF THE FINANCIAL SECTOR 

RETURNS TO NBG

Parliament of Georgia has approved a bill of 17 laws under which the NBG is restored

as the supervisory body of the financial sector, instead of the Financial Supervision

Agency of Georgia.

In 2015, the Parliament passed the draft of the amendments, according to which, the

supervision of the financial sector was to move to the independent legal person of

public law, the Financial Supervisory Agency. Returning the financial sector oversight

functions to the NBG is important to ensure the stable functioning of the financial

sector.
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AMENDMENTS TO THE CIVIL PROCEDURE AND 

ADMINISTRATIVE PROCEDURE CODES OF GEORGIA

Amendments have been made to the Civil Procedure and Administrative Procedure

Codes of Georgia, effective from March 14th, 2017. Terms and conditions for

admissibility of the claims have been altered and now the court considers the

cassation appeal admissible on three more occasions:

The Supreme Court of Georgia has not delivered a decision on a similar legal issue

before;

It is probable that, as a result of considering the cassation appeal, the Supreme

Court of Georgia delivers a decision, that would differ from the previously existing

practice concerning similar legal cases;

The decision of a court of appeals contradicts the Convention for the Protection of

Human Rights and Fundamental Freedoms and/or the case law of the European

Court of Human Rights on similar legal issues.
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DECISION OF THE CONSTITUTIONAL COURT OF 

GEORGIA

On February 14, 2017 Constitutional Court of Georgia adopted an important

decision (case No.1/3/638) concerning administrative proceedings for issuing court

order to transfer confidential information to tax authorities.

Under the disputed provisions, the taxpayer, whose confidential information was to

be provided to the tax authority, was not granted the right to participate in the

proceedings and appeal the court order. The Constitutional Court decision declares

the disputed regulation unconstitutional.
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GEORGIA RANKS 13th IN HERITAGE FOUNDATION 

ECONOMIC FREEDOM INDEX

Georgia ranks 13th in U.S. Heritage Foundation’s report 2017 Index of

Economic Freedom, among 186 countries. Launched in 1995, the Index

evaluates countries in four broad policy areas that affect economic freedom:

Rule of law;

Government size;

Regulatory efficiency;

Open markets.

The report covers 12 freedoms – from property rights to entrepreneurship and

says that Georgia has improved its positions by moving from the 23rd

position to the 13th in the world rank. Property rights, government integrity,

business freedom, and labor freedom are the fields where Georgia saw

improvement. Among European countries, Georgia ranks number 5 in terms

of economic freedom.
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INTERNATIONAL MONETARY FUND LAUNCHES $285M, 

3-YEAR PROGRAM IN GEORGIA

The International Monetary Fund (IMF) is planning to launch a three-year, $285

million technical assistance program in an effort to support economic policy in

Georgia. Within the next three years the IMF will support Georgia’s Revenue Service

in the following directions;

To improve revenue administration;

To provide effective implementation of the regulations of the Association

Agreement signed between Georgia and the European Union;

To help the Revenue Service establish a status of stable and reliable business

partner.

The program will provide assistance for achieving the high rate of inclusive growth,

ensuring country's fiscal sustainability, reducing the economy's vulnerability to

external shocks, strengthening the fiscal and monetary institutions and improving

financial and social protection mechanisms. Since 2012, the IMF has assisted

Georgia in tax declaration, debt management and recovery, risk management and

dispute resolution, legislative changes, audit reform, taxpayers’ service and

voluntary compliance and tax administration issues.
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GEORGIA TO IMPLEMENT BITCOIN-BACKED LAND 

REGISTRY PROGRAM

Georgia has become one of the first countries to use the Bitcoin currency and

platform to complete property-related government transactions. Georgian National

Agency of Public Registry (NAPR) signed a new Memorandum of Understanding with

Bitcoin mining company Bitfury Group to expand the service to purchases and sales

of land titles, registration of new land titles, demolition of property, mortgages and

rentals, as well as notary services.

Transactions, deposits and other financial operations related to land titles will be

processed by Bitcoin wallet, Blockchain. According to Forbes, Blockchain technology

features will ensure transparency and the prevention of fraud in real-estate

transactions.
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Victor Kipiani

Partner

Email: vkipiani@mkd.ge

Tel.: +995 32 255 38 80

FOR FURTHER INFORMATION PLEASE CONTACT:

David Archvadze

Lawyer

Email: darchvadze@mkd.ge

Tel.: +995 32 255 38 80

This Newsletter contained herein is of general nature and is not intended to address the

circumstances of any particular individual or entity. Although we endeavor to provide accurate

and timely information, there can be no guarantee that such information is accurate as of the

date it is received or that it will continue to be accurate in the future. No one should act on such

information without appropriate professional advise after a thorough examination of the

particular situation.
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